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The following table presents ASUs that become effective for 2017 fiscal years and beyond for private companies. Please refer to the individual ASUs in their entirety for additional guidance. 

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2018-03 – Technical 
Corrections and Improvements to 
Financial Instruments – Overall 
(Subtopic 825-10); Recognition and 
Measurement of Financial Assets 
and Financial Liabilities 

Effective date is the same 
as the effective date in 

ASU 2016-01 
N/A P1 

This ASU consist of amendments to clarify certain aspects of the 
guidance issued ASU 2016-01, Financial Instruments – Overall 
(Subtopic 825-10): Recognition and Measurement of Financial Assets 
and Financial Liabilities as follows: 

1. Equity Securities without a Readily Determinable Fair Value – 
Discontinuation 

2. Equity Securities without a Readily Determinable Fair Value – 
Adjustments 

3. Forward Contracts and Purchased Options 
4. Presentation Requirements for Certain Fair Value Option 

Liabilities 
5. Fair Value Option Liabilities Denominated in a Foreign 

Currency 
6. Transition Guidance for Equity Securities without a Readily 

Determinable Fair Value 

ASU 2018-02 – Income Statement 
– Reporting Comprehensive 
Income (Topic 220); 
Reclassification of Certain Tax 
Effects from Accumulated Other 
Comprehensive Income 

Fiscal years beginning 
after December 15, 2018, 
and interim periods within 

those fiscal years. 

Retrospective2 P  

This ASU allows a reclassification from accumulated other 
comprehensive income to retained earnings for stranded tax effects 
resulting from the Act. Additionally, the ASU eliminates the stranded 
tax effects resulting from the Act and is intended to improve the 
usefulness of information reported to financial statement users. 
However, because the amendments only relate to the reclassification 
of the income tax effects of the Act, the underlying guidance that 
requires that the effect of a change in tax laws or rates be included in 
income from continuing operations is not affected. The amendments in 
this Update also require certain disclosures about stranded tax effects. 

ASU 2018-01 – Leases (Topic 842) 
Land Easement Practical Expedient 
for Transition to Topic 842 

Effective with ASU 2016-
02 N/A P 

The amendments in this ASU permit an entity to elect an optional 
transition practical expedient to not evaluate under Topic 842 land 
easements that exist or expired before the entity’s adoption of Topic 
842 and that were not previously accounted for as leases under Topic 
840. An entity that elects this practical expedient should apply the 
practical expedient consistently to all of its existing or expired land 
easements that were not previously accounted for as leases under 
Topic 840.  

     
     

     
Accounting Standards Update Private Company Transition Early Summary 

																																																													
1	Private	companies	may	early	adopt	this	ASU	for	fiscal	years	beginning	after	December	15,	2017,	including	interim	periods	within	those	fiscal	years,	as	long	as	they	have	adopted	ASU	2016-01.		
2	The	amendments	in	this	Update	should	be	applied	either	in	the	period	of	adoption	or	retrospectively	to	each	period	(or	periods)	in	which	the	effect	of	the	change	in	the	U.S.	federal	corporate	income	tax	rate	in	the	
Tax	Cuts	and	Jobs	Act	is	recognized.	
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Effective Date Adopt 

ASU 2017-15 – Codification 
Improvements to Topic 995, U.S. 
Steamship Entities: Elimination of 
Topic 995 

Fiscal years beginning 
after December 15, 2018, 
and interim periods within 

those fiscal years. 

Modified 
Retrospective P  

This ASU Eliminates Topic 995, U.S. Steamship Entities, from the 
FASB Codification as the guidance is no longer considered relevant. 
The guidance in Topic 995 on transitioning to the requirements of 
Topic 740 is no longer relevant because statutory funds deposited on 
or before December 15, 1992, have reached the 25-year limit. 
 
Entities also should disclose the amounts and types of temporary 
differences for which a deferred tax liability had not previously been 
recognized. 

ASU 2017-14 – Income Statement 
– Reporting Comprehensive 
Income (Topic 220), Revenue 
Recognition (Topic 605), and 
Revenue from Contracts with 
Customers (Topic 606) 

Immediately N/A N/A 

This ASU amends the Codification to incorporate SEC Staff Accounting 
Bulletin (SAB) No. 116 and SEC Interpretive Release on Vaccines for 
Federal Government Stockpiles (SEC Release No. 33-10403) that 
bring existing SEC staff guidance into conformity with the FASB’s 
adoption of and amendments to ASC Topic 606, Revenue from 
Contracts with Customers. 
 
SEC Interpretive Release on Vaccines for Federal Government 
Stockpiles (SEC Release No. 33-10403) was issued to update its 2005 
Commission Guidance Regarding Accounting for Sales of Vaccines 
and Bioterror Countermeasures to the Federal Government for 
Placement into the Pediatric Vaccine Stockpile or the Strategic 
National Stockpile. 

ASU 2017-13 – Revenue 
Recognition (Topic 605), Revenue 
from Contracts with Customers 
(Topic 606), Leases (Topic 840), 
and Leases (Topic 842): 
Amendments to SEC Paragraphs 
Pursuant to the Staff 
Announcement at the July 20, 2017 
EITF Meeting and Rescission of 
Prior SEC Staff Announcements 
and Observer Comments 

Effective with ASU 2014-
09 and ASU 2016-02, both 

as amended 

Full or Modified 
Retrospective 

(ASU 2014-09) 
 

Modified 
Retrospective 

(2016-02) 

P  

This ASU amends the early adoption date option for certain companies 
related to the adoption of ASU 2014-09 and ASU 2016-02. Both of the 
below entities may still adopt using the public company adoption 
guidance in the related ASUs, as amended. 

The SEC staff stated the SEC would not object to a public business 
entity that otherwise would not meet the definition of a public business 
entity except for a requirement to include or the inclusion of its financial 
statements or financial information in another entity’s filing with the 
SEC adopting ASC Topic 606 for annual reporting periods beginning 
after December 15, 2018, and interim reporting periods within annual 
reporting periods beginning after December 15, 2019. 

The SEC staff stated the SEC would not object to a public business 
entity that otherwise would not meet the definition of a public business 
entity except for a requirement to include or the inclusion of its financial 
statements or financial information in another entity’s filing with the 
SEC adopting ASC Topic 842 for fiscal years beginning after 
December 15, 2019, and interim periods within fiscal years beginning 
after December 15, 2020. 

     

     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 
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ASU 2017-12 – Derivatives and 
Hedging (Topic 815): Targeted 
Improvements to accounting for 
Hedging Activities 

Fiscal years beginning 
after December 15, 2019, 

and interim periods 
beginning after December 

15, 2020 

Modified 
Retrospective3 P 

This ASU is intended to improve and simplify accounting rules around 
hedge accounting and also help financial statement users better 
understand an entity’s risk exposures and how hedging strategies are 
used to manage those exposures. The new standard refines and 
expands hedge accounting for both financial and nonfinancial risks 
components and aligns the recognition and presentation of the effects 
of the hedging instrument and the hedged item in the financial 
statements. Its provisions create more transparency around how 
economic results are presented, both on the face of the financial 
statements and in the footnotes, for investors and analysts. 

ASU 2017-11 – Earnings Per Share 
(Topic 260); Distinguishing 
Liabilities from Equity (Topic 480); 
Derivatives and Hedging (Topic 
815): (Part I) Accounting for Certain 
Financial Instruments with Down 
Round Features, (Part II) 
Replacement of the Indefinite 
Deferral for Mandatorily 
Redeemable Financial Instruments 
of Certain Nonpublic Entities and 
Certain Mandatorily Redeemable 
Non-controlling Interests with a 
Scope Exception 

The amendments in Part I 
of this Update are effective 
for fiscal years beginning 
after December 15, 2019, 
and interim periods within 

fiscal years beginning after 
December 15, 2020. 

 
The amendments in Part II 

of this Update do not 
require any transition 

guidance because those 
amendments do not have 

an accounting effect 

Retrospective4 P  

This ASU was issued to address narrow issues identified as a result of 
the complexity associated with applying general accepted accounting 
principles (GAAP) for certain financial instruments with characteristics 
of liabilities and equity. There are two parts to the update. The first 
addresses the complexity of accounting for certain financial 
instruments with down round features while the second addresses the 
difficulty of navigating Topic 480, Distinguishing Liabilities from Equity. 
The amendments related to the second part replace an indefinite 
deferral on certain guidance in Topic 480 with a scope exception, but 
ultimately does not have an accounting effect. 

     
     
     
     
     
     
     
     
     
     

     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

																																																													
3	For	cash	flow	and	net	investment	hedges	existing	at	the	date	of	adoption,	an	entity	should	apply	a	cumulative-effect	adjustment	related	to	eliminating	the	separate	measurement	of	ineffectiveness	to	accumulated	
other	comprehensive	income	with	a	corresponding	adjustment	to	the	opening	balance	of	retained	earnings	as	of	the	beginning	of	the	fiscal	year	that	an	entity	adopts	the	amendments	in	this	Update.	The	amended	
presentation	and	disclosure	guidance	is	required	only	prospectively.	

4
	For	part	one,	an	entity	can	elect	to	adopt	the	amendments	either:	(1)	Retrospectively	to	outstanding	financial	instruments	with	a	down	round	feature	by	means	of	a	cumulative-effect	adjustment	to	the	statement	of	
financial	position	as	of	the	beginning	of	the	first	fiscal	year	and	interim	period(s)	in	which	the	pending	content	that	links	to	this	paragraph	is	effective;	or	(2)	Retrospectively	to	outstanding	financial	instruments	with	a	
down	round	feature	for	each	prior	reporting	period	presented	in	accordance	with	the	guidance	on	accounting	changes	in	paragraphs	250-10-45-5	through	45-10.	Part	two	does	not	have	any	transition	guidance	as	
there	is	not	an	accounting	effect.	
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ASU 2017-10 – Service 
Concession Arrangements (Topic 
853): Determining the Customer of 
the Operation Services 

Fiscal years beginning 
after December 15, 2018, 
and interim periods within 

fiscal years beginning after 
December 15, 2019. 

 
If the entity is a not-for-

profit that has issued, or is 
a conduit bond obligor for, 
securities that are traded, 

listed, or quoted on an 
exchange or an over-the-
counter market, and an 

employee benefit plan that 
files or furnishes financial 
statements with the SEC, 
the amendments in this 
update are effective for 

fiscal year beginning after 
December 15, 2017 

including interim periods 
within those fiscal years. 

Full or Modified 
Retrospective P 

This ASU was issued to provide guidance on how an operating entity 
determines the customer of the operation services for transactions 
within the scope of Topic 853, Service Concession Arrangements. A 
service concession arrangement is an aggrievement between a grantor 
and an operating entity whereby the operating entity will operate the 
grantor’s infrastructure for a specified period of time. The operating 
entity also may maintain the infrastructure, and it also may be required 
to provide periodic capital-intensive maintenance to enhance or extend 
the life of the infrastructure. 

ASU 2017- 09 – Compensation – 
Stock Compensation (Subtopic 
718): Scope of Modification 
Accounting 

Annual periods beginning 
after December 15, 2017, 
including interim periods 

within annual periods. 

Prospective P  
This ASU was issued to provide guidance about what changes to the 
terms or conditions of a share-based payment award require an entity 
to apply modification accounting in Topic 718. 

ASU 2017-08 – Receivables – 
Nonrefundable fees and Other 
Costs (Subtopic 310-20): Premium 
Amortization on Purchased 
Callable Debt Securities 

Annual periods beginning 
after December 15, 2019, 
and interim periods within 
annual periods beginning 
after December 15, 2020. 

Modified 
Retrospective P 

This ASU was issued in order to shorten the amortization period for 
certain callable debt securities held at a premium. Specifically, the 
amendments require the premium to be amortized to the earliest call 
date. The amendments do not require an accounting change for 
securities held as a discount; the discount continues to be amortized to 
maturity. 

     
     
     
     
     
     
     
     
     
     

     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2017-07 – Compensation – Annual periods beginning Prospective P  This ASU was issued to improve the presentation of net periodic 
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Retirement Benefits (Topic 715): 
Improving the Presentation of Net 
Periodic Pension Cost and Net 
Periodic Postretirement Benefit 
Cost 

after December 15, 2018, 
and interim periods within 
annual periods beginning 
after December 15, 2019 

and 
Retrospective5 

pension cost and net periodic postretirement benefit cost. The 
amendments require that an employer report the service cost 
component in the same line item or items as other compensation costs 
arising from services rendered by the pertinent employees during the 
period. The other components of net benefit cost are required to be 
presented in the income statement separately from the service cost 
component and outside a subtotal of income from operations, if one is 
presented. If a separate line item or items are used to present the other 
components of net benefit costs, that line item or items must be 
appropriately described. If a separate line item or items are not used, 
the line item or items used in the income statement to present the other 
components of net benefit cost must be disclosed.  
 
The amendments also allow only the service cost component to be 
eligible for capitalization when applicable (e.g., as a cost of internally 
manufactured inventory or a self-constructed asset). 

ASU 2017-06 – Plan Accounting: 
Defined Benefit Pension Plans 
(Topic 960); Defined Contribution 
Pension Plans (Topic 962); Health 
and Welfare Benefit Plans (Topic 
965): Employee Benefit Plan 
Master Trust Reporting 

Fiscal years beginning 
after December 15, 2018. Retrospective P 

This ASU was issued to improve the usefulness of the information 
reported to users of employee benefit plan financial statements and to 
provide clarity to preparers and auditors. 

The amendments in this ASU require a plan’s interest in that master 
trust and any changes in that interest to be presented in separate line 
items in the statement of net assets available for benefits and in the 
statement of changes in net assets available for benefits, respectively. 

The amendments also remove the requirement to disclose the 
percentage interest in the master trust for plans with divided interests 
and require that all plans disclose the dollar amount of their interest in 
each of those general types of investments. 

The amendments require all plans to disclose: (a) their master trust’s 
other asset and liability balances; and (b) the dollar amount of the 
plan’s interest in each of those balances. 

Lastly, the amendments eliminate redundant investment disclosures 
(e.g., those required by Topic 815 and 820) relating to 401(h) account 
assets. 

     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2017-05 – Other Income – 
Gains and Losses from the 

Annual reporting period 
beginning after December 

Full or Modified 
Retrospective P  This ASU was issued to clarify that a financial asset is within the scope 

of Subtopic 610-20 if it meets the definition of an in substance 

																																																													
5	The	amendments	in	this	ASU	should	be	applied	retrospectively	for	the	presentation	of	the	service	cost	component	and	the	other	components	of	net	periodic	pension	cost	and	net	periodic	postretirement	benefit	cost	
in	the	income	statement	and	prospectively,	on	and	after	the	effective	date,	for	the	capitalization	of	the	service	cost	component	of	net	periodic	pension	cost	and	net	periodic	postretirement	benefit	in	assets.	The	
amendments	allow	a	practical	expedient	that	permits	an	employer	to	use	the	amounts	disclosed	in	its	pension	and	other	postretirement	benefit	plan	note	for	the	prior	comparative	periods	as	the	estimation	basis	for	
applying	the	retrospective	presentation	requirements.	Disclosure	that	the	practical	expedient	was	used	is	required.		
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Derecognition of Nonfinancial 
Assets (Subtopic 610-20): 
Clarifying the Scope of Asset 
Derecognition Guidance and 
Accounting for Partial Sales of 
Nonfinancial Assets 

15, 2018, and interim 
reporting periods within 

annual periods beginning 
after December 15, 2019. 

 
Note: entities should adopt 
concurrently with 2014-09 

nonfinancial asset. The amendments also define the term “in 
substance financial asset.” The amendments clarify that nonfinancial 
assets within the scope of Subtopic 610-20 may include nonfinancial 
assets transferred within a legal entity to a counterparty. For example, 
a parent may transfer control of nonfinancial assets by transferring 
ownership interests in a consolidated subsidiary. A contract that 
includes the transfer of ownership interests in one or more 
consolidated subsidiaries is within the scope of Subtopic 610-20 if 
substantially all of the fair value of the assets that are promised to the 
counterparty in a contract is concentrated in nonfinancial assets. The 
amendments also clarify that an entity should identify each distinct 
nonfinancial asset or in substance nonfinancial asset promised to a 
counterparty and derecognize each asset when a counterparty obtains 
control of that asset.  

ASU 2017-04 – Intangibles – 
Goodwill and Other (Topic 350): 
Simplifying the Test for Goodwill 
Impairment 

All other entities, including 
Not-for-Profit entities, 
should adopt for their 
annual or any interim 

goodwill impairment tests 
in fiscal years beginning 

after December 15, 2021. 

Prospective P 

This ASU was issued in order to simplify the subsequent measurement 
of goodwill by eliminating the Step 2 goodwill impairment test. Under 
the amendments in this ASU, an entity should perform its annual or 
interim goodwill impairment test by comparing the fair value of a 
reporting unit with its carrying amount. An entity will then recognize an 
impairment charge for the amount by which the carrying amount 
exceeds the reporting unit’s fair value, however the loss recognized 
should not exceed the total amount of goodwill allocated to that 
reporting unit. Additionally, an entity should consider income tax effects 
from any tax deductible goodwill on the carrying amount of the 
reporting unit when measuring the goodwill impairment loss, if 
applicable. 
 
The amendments in this ASU also eliminated the requirements for any 
reporting unit with a zero or negative carrying amount to perform a 
qualitative assessment and therefore the same impairment 
assessment now applies to all reporting units. An entity is required to 
disclose the amount of goodwill allocated to each reporting unit with a 
zero or negative carrying amount of net assets. 
 
The ASU did not affect the option to perform the qualitative 
assessment (Step 0) for a reporting unit to determine if the quantitative 
impairment test is necessary and private companies will still have the 
option to elect the PCC alternative on goodwill. 

     
     
     

     
Accounting Standards Update Private Company 

Effective Date Transition Early 
Adopt Summary 

ASU 2017-02 – Not-for-Profit-
Entities – Consolidation (Subtopic 

Not-for-Profits for fiscal 
years beginning after 

Full or Modified 
Retrospective P  ASU 2017-02 was issued in order to clarify when a Not-for-Profit entity 

that is a general partner or limited partner should consolidate a for-
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958-810): Clarifying When a Not-
for-Profit Entity That is a General 
Partner or a Limited Partner Should 
Consolidate a For-Profit Limited 
Partnership or Similar Entity 

December 15, 2016, and 
interim periods within fiscal 

years beginning after 
December 15, 2017.6 

– Consistent 
with method 
elected for 
adoption of 

ASU-2015-02 

profit limited partnership or similar legal entity once the amendments in 
ASU 2015-02, Consolidation (Topic 810): Amendments to the 
Consolidation Analysis, become effective. 
 
The amendments maintain how Not-for-Profit general partners 
currently apply the consolidation guidance in Subtopic 810-20 by 
including that guidance within Subtopic 958-810. The amendments 
also add to Subtopic 958-810 the general guidance in Subtopic 810-10 
on when not-for-profit limited partners should consolidate a limited 
partnership. 
 
This ASU primarily affects affordable housing and real estate entities. 

ASU 2017-01 – Business 
Combinations (Topic 805): 
Clarifying the Definition of a 
Business 

Annual reporting periods 
beginning after December 

15, 2018, and interim 
reporting periods within 

annual periods beginning 
after December 15, 2019. 

Prospective P7 

ASU 2017-01 was issued to clarify the definition of a business in order 
to assist entities with evaluating whether transactions should be 
accounted for as acquisitions (or disposals) of assets or businesses. 
This ASU provides a screen whereby a transaction will be accounted 
for as an asset purchase (or disposal) if substantially all of the fair 
value of the gross assets acquired (disposed) is concentrated in a 
single identifiable asset or a group of similar identifiable assets. If the 
screen is not met, the entity will evaluate whether it is a business 
acquisition under revised criteria. The amendments in this ASU are 
expected to cause fewer transactions to be identified as businesses. 
While this ASU will apply to all entities and industries, it is expected to 
particularly impact the real estate and pharmaceutical/biotech 
industries. 

     
     
     
     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2016-20 – Technical 
Corrections and Improvements to 

Fiscal years beginning 
after December 15, 2017, 

Full or Modified 
Retrospective P  This ASU is intended to improve the operability and understandability 

of the implementation guidance by providing clarifications and practical 

																																																													
6	NFPs	that	have	not	yet	adopted	the	amendments	in	ASU	2015-02	are	required	to	adopt	the	amendments	in	ASU	2017-02	at	the	same	time	they	adopt	the	amendments	in	ASU	2015-02	and	should	apply	the	same	
transition	method	elected	for	the	application	of	ASU	2015-02.	NFPs	that	have	already	adopted	the	amendments	in	ASU	2015-02	are	required	to	adopt	the	amendments	in	ASU	2017-02	retrospectively	to	all	relevant	
prior	periods	beginning	with	the	fiscal	year	in	which	the	amendments	in	ASU	2015-02	were	initially	adopted.	

7	Early	application	of	the	amendments	in	this	Update	is	allowed	as	follows:	(a)	For	transactions	for	which	the	acquisition	date	occurs	before	the	issuance	date	or	effective	date	of	the	amendments,	only	when	the	
transaction	has	not	been	reported	in	financial	statements	that	have	been	issued	or	made	available	for	issuance.	(b)	For	transactions	in	which	a	subsidiary	is	deconsolidated	or	a	group	of	asset	is	derecognized	that	
occur	before	the	issuance	date	or	effective	date	of	the	amendments,	only	when	the	transaction	has	not	been	reported	in	financial	statements	that	have	been	issued	or	made	available	for	issuance.	
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Topic 606, Revenue from Contracts 
with Customers 

including interim periods 
within those years 

expedients on the following issues: loan guarantee fees, contract 
costs, provisions for losses on construction-type and production-type 
contracts, scope of topic 606, disclosure of remaining performance 
obligations, disclosure of prior period performance obligations, contract 
modifications, contract asset versus receivable, refund liability, 
advertising costs, fixed odds wagering contracts in the casino industry 
and cost capitalization for advisors to private and public funds. 

ASU 2016-19 – Technical 
Corrections and Improvements 

Amendments under ASC 
350 – Intangibles – 

Goodwill and Other are 
effective for annual 

reporting periods beginning 
after December 15, 2017, 
including interim periods 

within those annual 
periods. Amendments 
under ASC 820 – Fair 

Value Measurements are 
effective for fiscal years 

beginning after December 
15, 2017, including interim 
periods within those fiscal 

years. 

Most of the 
amendments 
do not require 

transition 
guidance and 
are effective 
immediately. 
See ASU for 

individual 
transition 
guidance. 

P 

ASU 2016-19 was issued to provide incremental improvements to AAP 
through clarifying the Accounting Standards Codification. The 
amendments generally fall into one of the types of categories listed 
below. 
1. Amendments related to differences between original guidance 

(e.g., FASB Statements, EITF issues, etc.) and the Codification. 
2. Guidance clarification and reference corrections that provide 

clarification through updating wording, correcting references, or a 
combination of both. 

3. Simplification amendments that streamline or simplify the 
Codification through minor structural changes to headings or 
minor edits of text to improve the usefulness and 
understandability of the Codification. 

4. Minor improvements to the guidance that are not expected to 
have a significant effect on current accounting practice or create a 
significant administrative cost to most. 

ASU 2016-18 – Statement of Cash 
Flows (Topic 230): Restricted Cash 

Fiscal years beginning 
after December 15, 2018, 
and interim periods within 

fiscal years beginning after 
December 15, 2019. 

Retrospective P  

ASU 2016-18 was issued to address diversity in practice in the 
classification and presentation of change in restricted cash on the 
statement of cash flows under Topic 230. The amendments in this 
Update require that a statement of cash flows explain the change 
during the period in the total of cash, cash equivalents, and amounts 
generally described as restricted cash or restricted cash equivalents. 
Therefore, amounts generally described as restricted cash restricted 
cash equivalents should be included with cash and cash equivalents 
when reconciling the beginning-of-period and end-of-period total 
amounts shown on the statement of cash flows. 

     
     
     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2016-17 – Consolidation 
(Topic 810): Interests Held through 
Related Parties That Are under 

Fiscal years beginning 
after December 15, 2016, 
and interim periods within 

Full or Modified 
Retrospective 
– Consistent 

P 
ASU 2016-17 was issued to amend the consolidation guidance on how 
a reporting entity that is the single decision maker of a VIE should treat 
indirect interest in the entity held through related parties that are under 
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Common Control fiscal years beginning after 
December 15, 2017.8 

with method 
elected for 
adoption of 

ASU 2015-02 

common control with the reporting entity when determining whether it is 
the primary beneficiary of that VIE. 

ASU 2016-16 – Income taxes 
(Topic 740): Intra-Entity Transfers 
of Assets Other Than Inventory 

Annual reporting periods 
beginning after December 

15, 2018, and interim 
reporting periods within 

annual periods beginning 
after December 15, 2019 

Modified 
Retrospective P  

ASU 2016-16 was issued to improve the accounting for the income tax 
consequences of intra-entity transfers of assets other than inventory. 
The initiative is designed to reduce the complexity in accounting 
standards. 

ASU 2016-15 – Statement of Cash 
Flows (Topic 230): Classification of 
Certain Cash Receipts and Cash 
Payments 

Fiscal years beginning 
after December 15, 2018, 
and interim periods within 

fiscal years beginning after 
December 15, 2019 

Retrospective P 
ASU 2016-15 was issued to address diversity in practice of how certain 
cash receipts and cash payments are currently presented and 
classified in the statement of cash flows. 

ASU 2016-14 – Not-for-Profit 
Entities (Topic 958): Presentation 
of Financial Statements of Not-for-
Profit Entities 

Fiscal years beginning 
after December 15, 2017, 

and for interim periods 
within fiscal years 

beginning after December 
15, 2018 

Retrospective P  
The updates in this ASU are intended to provide more information and 
greater clarity in the financial statements and notes on a not-for-profit 
entity’s financial performance, cash flows, and liquidity 

ASU 2016-13 – Financial 
Instruments – Credit Losses (Topic 
326): Measurement of Credit 
Losses on Financial Instruments 

Fiscal years beginning 
after December 15, 2020, 
and interim periods within 

fiscal years beginning after 
December 15, 2021 

Modified 
Retrospective P9 

The ASU is intended to improve financial reporting by requiring timely 
recording of credit losses on loans and other financial instruments held 
by financial institutions and other organizations. The ASU requires the 
measurement of all expected credit losses for financial assets not 
recorded at fair value based on historical experience, current 
conditions, and reasonable and supportable forecasts. 

     
     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2016-12 – Revenue from 
Contract with Customers (Topic 
606): Narrow-Scope Improvements 
and Practical Expedients 

Annual reporting periods 
beginning after December 

15, 2018, and interim 
reporting periods within 

Full or Modified 
Retrospective P  

This ASU is intended to improve the operability and understandability 
of the implementation guidance on by providing the clarifications and 
practical expedients on the following issues: assessing collectability 
criterion in paragraph 606-10-25-1(e) and accounting for contracts that 

																																																													
8	Entities	that	have	not	yet	adopted	the	amendments	in	ASU	2015-02	are	required	to	adopt	the	amendments	in	this	ASU	at	the	same	time	they	adopt	the	amendments	in	ASU	2015-02	and	should	apply	the	same	
transition	method	elected	for	the	application	of	ASU	2015-02.	Entities	that	already	have	adopted	the	amendments	in	ASU	2015-02	are	required	to	apply	the	amendments	in	this	Update	retrospectively	to	all	relevant	
prior	periods,	beginning	with	the	fiscal	year	in	which	the	amendments	in	ASU	2015-02	initially	were	applied.	

9	Early	adoption	is	permitted	for	all	organizations	for	fiscal	years,	and	interim	periods	within	those	fiscal	years,	beginning	after	December	15,	2018.	
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annual periods beginning 
after December 15, 2019 

 
Note: entities should adopt 
concurrently with 2014-09 

do not meet the criteria for step one of the revenue recognition model, 
presentation of sales taxes and other similar taxes collected from 
customers, noncash considerations, contract modifications as 
transition, completed contracts at transition. 

ASU 2016-11 – Revenue 
Recognition (Topic 605) and 
Derivatives and hedging (Topic 
815): Rescission of SEC Guidance 
Because of Accounting Standards 
Update 2014-09 and 2014-16 
Pursuant to Staff Announcements 
at the March 3, 2016 EITF Meeting 

Fiscal years beginning 
after December 15, 2018, 
and interim periods within 

fiscal years beginning after 
December 15, 2019 

Full or Modified 
Retrospective P 

This ASU rescinds the following SEC Staff Observer comments that 
are codified in Topic 605, Revenue Recognition, and topic 932, 
Extractive Activities-Oil and Gas, effective upon adoption of Topic 606, 
Revenue from Contracts with Customers. Specifically, registrants 
should not rely on the following SEC Staff Observer comments upon 
adoption of Topic 606: 
• Revenue and Expense Recognition for Freight Services in 

Process, which is codified in paragraph 605-20-S99-5; 
• Accounting for Shipping and Handling Fees and Costs, which is 

codified in paragraph 605-45-S99-1; 
• Accounting for Consideration Given by a Vendor to a Customer 

(including Reseller of the Vendor’s Products), which is codified in 
paragraph 605-50-S99-1; and 

• Accounting for Gas-Balancing Arrangements (i.e., use of the 
“entitlements method”), which is codified in paragraph 932-10-S99-
5. 

ASU 2016-10 – Revenue from 
Contracts with Customers (Topic 
606): Identifying Performance 
Obligations and Licensing 

Annual reporting periods 
beginning after December 

15, 2018, and interim 
reporting periods within 

annual periods beginning 
after December 15, 2019 

 
Note: entities should adopt 
concurrently with 2014-09 

Full or Modified 
Retrospective P  

The amendments in this ASU provide clarification to two components 
of Topic 606: 1) identifying performance obligations, and 2) licensing 
implementation guidance. 

ASU 2016-09 – Compensation 0 
Stock Compensation (Topic 718): 
Improvements to Employee Share-
Based Payment Accounting 

Fiscal years beginning 
after December 15, 2017, 
and interim periods within 

fiscal years beginning after 
December 15, 2018 

Prospective, 
Modified 

Retrospective 
or 

Retrospective 

P 

The amendments in this ASU are intended to improve the accounting 
for employee share-based payment awards to their employees. 
Several aspects of the accounting for share-based payment award 
transactions are simplified, including: (a) income tax consequences; (b) 
classification of awards as either equity or liabilities; and (c) 
classification on the statement of cash flows. 

     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2016-08 – Revenue from 
Contracts with Customers (Topic 
606); Principal versus Agent 
Considerations (Reporting 
Revenue Gross versus Net) 

Annual reporting periods 
beginning after December 

15, 2018, and interim 
reporting periods within 

annual periods beginning 

Full or Modified 
Retrospective P  

The amendments are intended to improve the implementation 
guidance on principal versus agent considerations by amending 
existing illustrative examples and adding new examples. 
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after December 15, 2019 
 

Note: entities should adopt 
concurrently with 2014-09 

ASU 2016-07 – Investments – 
Equity Method and Joint Ventures 
(Topic 323): Simplifying the 
Transition to the Equity Method of 
Accounting 

Fiscal years beginning 
after December 15, 2016, 
including interim periods 
within those fiscal years 

Prospective P The amendments eliminate the requirement to retroactively adjust an 
investment upon qualifying for the equity method of accounting. 

ASU 2016-06 – Derivatives and 
Hedging (Topic 815): Contingent 
Put and Call Options in Debt 
Instruments 

Fiscal years beginning 
after December 15, 2017, 
including interim periods 

within annual periods 
beginning after December 

15, 2018 

Modified 
Retrospective P  

The amendments clarify the required steps to be taken when 
assessing whether the economic characteristics and risks of call/put 
options are clearly and closely related to those of their debt hosts – 
which is one of the criteria for bifurcating an embedded derivative. 

ASU 2016--05 – Derivatives and 
Hedging (Topic 815): Effect of 
Derivative Contract Novations on 
Existing Hedge Accounting 
Relationships 

Fiscal years beginning 
after December 15, 2017, 
including interim periods 

within annual periods 
beginning after December 

15, 2018 

Full or Modified 
Retrospective P 

The amendments clarify that a change in the counterparty to a 
derivative instrument designated as a hedging instrument does not, in 
and of itself, require designation of that hedging relationship provided 
that all other hedge accounting criteria remain the same. 

ASU 2016-04 – Liabilities – 
Extinguishments of Liabilities 
(Subtopic 405-20): Recognition of 
Breakage for Certain Prepaid 
Stored-Value Products 

Fiscal years beginning 
after December 15, 2018, 
including interim periods 

within annual periods 
beginning after December 

15, 2019 

Full or Modified 
Retrospective P  

The amendments, which apply to entities that offer certain prepaid 
stored value products, provide a narrow scope exception to the 
guidance in Subtopic 405-20 that requires breakage for those liabilities 
be accounted for consistent with the breakage guidance in Topic 606 
Revenue from Contracts with Customers. There is no specific guidance 
for the derecognition of prepaid stored-value product liabilities. 

ASU 2016-02 – Leases (Topic 842) 

Fiscal years beginning 
after December 15, 2019, 
including interim periods 

within annual periods 
beginning after December 

15, 2020 

Modified 
Retrospective P 

All leases (except for short-term leases) will be required to be 
recognized on the lessee’s balance sheet at commencement date as a 
lease liability for the obligation of lease payments and a right-of-use 
asset for the right to use/control a specified asset for the lease term. 
Lessor accounting is largely unchanged. See Marek publication 
Leases: Moving Beyond Footnotes 

     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2016-01 – Financial Fiscal years beginning Prospective P10 This ASU amends various guidance such as required equity 

																																																													
10	Early	application	by	public	business	entities	to	financial	statements	of	fiscal	years	or	interim	periods	that	have	not	yet	been	issued	or,	by	all	other	entities,	that	have	not	yet	been	made	available	for	issuance	of	the	

following	amendments	in	this	Update	are	permitted	as	of	the	beginning	of	the	fiscal	year	of	adoption:	(a)	An	entity	should	present	separately	in	other	comprehensive	income	the	portion	of	the	total	change	in	the	
fair	value	of	a	liability	resulting	from	a	change	in	the	instrument-specific	credit	risk	if	the	entity	has	elected	to	measure	the	liability	at	fair	value	in	accordance	with	the	fair	value	option	for	financial	instruments	or	
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Instruments Overall (Subtopic 825-
10): Recognition and Measurement 
of Financial Assets and Financial 
Liabilities 

after December 15, 2018, 
and interim periods within 
annual periods beginning 
after December 15, 2019 

investments to be measured at fair value and any changes in fair value 
to be recognized in the income statement, public entities to use the exit 
price notion to measure the fair value of financial instruments for 
disclosure purposes, and separate presentation of financial assets and 
liabilities by measurement category and form of financial asset. It also 
eliminates the requirement to disclose the methods and assumptions 
used to estimate fair value of financial instruments measured at 
amortized cost.  
Se also, Marek publication FASB Releases New Standard on 
Classification & Measurement of Financial Instruments 

ASU 2015-17 – Income Taxes 
(Topic 740): Balance sheet 
Classification of Deferred Taxes 

Fiscal years beginning 
after December 15, 2017, 
including interim periods 

within annual periods 
beginning after December 

15, 2018 

Prospective or 
Retrospective P 

The amendments in this ASU require that deferred tax liabilities and 
assets be classified as noncurrent in a classified statement of financial 
position. 

ASU 2015-16 – Business 
Combinations (Topic 805): 
Simplifying the Accounting for 
Measurement-Period Adjustments 

Fiscal years beginning 
after December 15, 2016, 
including interim periods 

within annual periods 
beginning after December 

15, 2017 

Prospective P  

The amendments in this ASU require an acquirer to recognize 
adjustments to provisional amounts that are identified during the 
measurement period in the reporting period in which the adjustment 
amounts are determined. The amendments also require the acquirer to 
record, in the same period’s financial statements, the effect on 
earnings of changes in depreciation, amortization, or other income 
effects if any, as a result of the change to the provisional amounts, 
calculated as if the accounting had been completed at the acquisition 
date. 

     
     
     
     
     
     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2014-09: Revenue from 
Contracts with Customers (Topic 
606) & ASU 2015-14 – Revenue 
From Contracts With Customers 
(Topic 606); Deferral of the 

Fiscal years beginning 
after December 15, 2018, 
including interim periods 

within annual periods 
beginning after December 

Full or Modified 
Retrospective P 

On May 28, 2014, the FASB and the International Accounting 
Standards Board (the IASB) (collectively “the boards”) issued their 
sweeping revenue recognition standard, Revenue from Contracts with 
Customers. This multiyear joint project with the IASB received more 
than 1,500 comment letters throughout the process. The core principle 

																																																																																																																																																																																																																																																																																																													
(b)	Entities	that	are	not	public	business	entities	are	not	required	to	apply	the	fair	value	of	financial	instruments	disclosure	guidance	in	the	General	Subsection	of	Section	825-10-50.	Except	for	the	early	application	
guidance	discussed	here,	early	adoption	of	the	amendments	in	this	ASU	is	not	permitted.		
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Effective Date 15, 2019 of the new standard is that “an entity should recognize revenue to 
depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be 
entitled in exchange for those goods or services.” The standard 
provides a five-step process for recognizing revenue: 1. Identify the 
contract with a customer, 2. Identify the performance obligations in the 
contract, 3. Determine the transaction price, 4. Allocate the transaction 
price to the performance obligations in the contract, and 5. Recognize 
revenue when (or as) the entity satisfies a performance obligation. 
 
The amendments in ASU 2015-14 defer the effective date of ASU 
2014-09, Revenue from Contracts with Customers (Topic 606) for one 
year. For public business entities, earlier application is permitted only 
as of annual reporting periods beginning after December 15, 2016, 
including interim reporting periods within that reporting period. All other 
entities may elect to apply this guidance as of annual reporting periods 
beginning after December 15, 2016, including interim reporting periods 
within annual reporting periods beginning one year after the annual 
reporting period in which an entity first applies the guidance in this 
ASU. 
 
See Marek A&A Update FASB Publishes Sweeping New Revenue 
Recognition Standard, for additional information. 

ASU 2015-11: Inventory Topic 
(220) Simplifying the Measurement 
of Inventory 

Fiscal years beginning 
after December 15, 2016, 
including interim periods 

within annual periods 
beginning after December 

15, 2017 

Prospective P  

This update simplifies the measurement of inventory by requiring 
inventory to be measured at the lower of cost and net realizable value. 
Net realizable value is the estimated selling prices in the ordinary 
course of business, less predictable costs of completion, disposal, and 
transportation. The existing standards require inventory to be 
measured at the lower of cost or market, where market could be 
replacement cost, net realizable value, or net realizable value less a 
normal profit margin. 

     
     
     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2015-09: Financial Services – 
Insurance (Topic 944): Disclosures 
about Short-Duration Contracts 

Fiscal years beginning 
after December 15, 2016, 
and interim periods within 

fiscal years beginning after 
December 15, 2017. 

Retrospective  P 

The amendments in this ASU apply to all insurance entities that issue 
short-duration contracts as defined in Topic 944, Financial Services – 
Insurance. The amendments do not apply to the holder (i.e., 
policyholder) of short-duration contracts. This ASU requires insurance 
entities to disclose for annual reporting periods additional information 
about the liability for unpaid claims and claim adjustment expenses. 
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NOTE: While this ASU is effective for year-end 2016, it is not required 
for interim periods until 2017. 

ASU 2015-07: Fair Value 
Measurement (Topic 820): 
Disclosures for Investments in 
Certain Entities that Calculate Net 
Asset Value per Share (or Its 
Equivalent) 

Fiscal years and interim 
periods beginning after 

December 15, 2016 
Retrospective P  

The amendments in this ASU apply to reporting entities that elect to 
measure the fair value of an investment using the net asset value per 
share (or its equivalent) practical expedient. The ASU also removes 
the requirement to make certain disclosures for all investments that are 
eligible to be measured at fair value using the net asset value per 
share practical expedient. Rather, those disclosures are limited to 
investments for which the entity has elected to measure the fair value 
using the practical expedient. 

ASU 2015-05: Intangibles – 
Goodwill and Other – Internal Use 
Software (Subtopic 350-40): 
Customer’s Accounting for Fees 
Paid in a Cloud Computing 
Arrangement 

Fiscal years beginning 
after December 15, 2015, 
and interim periods within 

fiscal years beginning after 
December 15, 2016. 

Prospective or 
Retrospective11  P 

The ASU provides guidance to customers about whether a cloud 
computing arrangement includes a software license. If a cloud 
computing arrangement includes a software license, then the customer 
should account for the software license element of the arrangement 
consistent with the acquisition of other software licenses. If a cloud 
computing arrangement does not include a software license, the 
customer should account for the arrangement as a service contract. 
The amendments do not change the accounting for a customer’s 
accounting for service contracts. As a result of the amendments, all 
software licenses within the scope of Subtopic 350-40 will be 
accounted for consistent with other licenses of intangible assets. 

     
     
     
     
     
     
     
     
     
     

Accounting Standards Update Private Company 
Effective Date Transition Early 

Adopt Summary 

ASU 2015-04: Compensation – 
Retirement Benefits (Topic 715): 
Practical expedient for 
Measurement Date of an 
Employer’s Defined Benefit 
Obligation and Plan Assets 

Fiscal years beginning 
after December 15, 2016, 
and interim periods within 
annual periods beginning 
after December 15, 2017. 

Propsepctive P  

For an entity with a fiscal year-end that does not coincide with a month-
end, the amendments in this ASU provide a practical expedient that 
permits the entity to measure defined benefit plan assets and 
obligations using the month-end that is closest to the entity’s fiscal 
year-end and apply that practical expedient consistently from year to 
year. The practical expedient should be applied consistently to all 
plans, if an entity has more than one plan. Employee benefit plans are 

																																																													
11	An	entity	can	elect	to	adopt	the	amendments	either:	(1)	prospectively	to	all	arrangements	entered	into	or	materially	modified	after	the	effective	date;	or	(2)	retrospectively.	For	prospective	transition,	the	only	

disclosure	requirements	at	transition	are	the	nature	of	and	reason	for	the	change	in	accounting	principle,	the	transition	method,	and	a	qualitative	description	of	the	financial	statement	line	items	affected	by	the	
change.	For	retrospective	transition,	the	disclosure	requirements	at	transition	include	the	requirements	for	prospective	transition	and	quantitative	information	about	the	effects	of	the	accounting	change.	

	



Accounting	&	Financial	Reporting	Matters	
	

 
assurance 

First Quarter 2018 Accounting, Reporting & Auditing Developments 
	

not within the scope of the amendments. The ASU also provides 
guidance for accounting and disclosing contributions and significant 
events occurring between the month-end date used and a Company’s 
fiscal year-end date. Further, an entity is required to disclose the 
accounting policy election and the date used to measure defined 
benefit plan assets and obligations in accordance with the ASU. 

ASU 2015-03: Interest – Imputation 
of Interest (Subtopic 835-300): 
Simplifying the Presentation of 
Debt Issuance Costs 

Fiscal years beginning 
after December 15, 2015, 
and interim periods within 
annual periods beginning 
after December 15, 2016. 

Retrospective P 

The amendments in this ASU require that debt issuance costs related 
to a recognized debt liability be presented in the balance sheet as a 
direct deduction from the carrying amount of that debt liability, 
consistent with debt discounts. The FASB notes within the ASU, 
capitalized debt issuance costs do not meet the definition of an asset 
and are more akin to a debt discount, thereby reducing the carrying 
amount of the proceeds received. Also refer to ASU 2015-15. 

ASU 2015-02: Consolidation (Topic 
810): Amendments to the 
Consolidation Analysis 

Fiscal years beginning 
after December 15, 2016, 
and interim periods within 

fiscal years beginning after 
December 15, 2017. 

Full or Modified 
Retrospective P  

This ASU modifies the consolidation model for reporting organizations 
under both the variable interest model and the voting interest model. 
The ASU is generally expected to reduce the number of situations 
where consolidation is required; however, in certain circumstances, the 
ASU may result in companies consolidating entities previously 
unconsolidated. 

ASU 2014-15: Presentation of 
Financial Statements-Going 
Concern (Subtopic 205-40): 
Disclosure of Uncertainties about 
an Entity’s Ability to Continue as a 
Going Concern 

Fiscal years ending after 
December 15, 2016, and 

interim periods within fiscal 
years beginning after 
December 15, 2016. 

N/A P 

The continuation of an entity as a going concern is presumed when 
preparing financial statements (unless liquidation becomes imminent); 
however, currently this is no guidance in U.S. GAAP about 
management’s responsibility to evaluate going concern uncertainties. 
As a result, this Update clarifies management’s responsibility to 
evaluate and provide related disclosures if there are any conditions or 
events as a whole, that raise substantial doubt about the entity’s ability 
to continue as a going concern for one year after the date the financial 
statements are issued (or, if applicable, available to be issued). 
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Effective Date Transition Early 

Adopt Summary 

ASU 2014-13: Consolidation (Topic 
810): Measuring the Financial 
Assets and the Financial Liabilities 
of a Consolidated Collateralized 
Financing Entity 

Fiscal years ending after 
December 15, 2016, and 

interim periods within 
annual periods beginning 
after December 15, 2016. 

Full or Modified 
Retrospective P  

Currently, when an entity consolidates a collateralized financing entity 
under variable interest entity guidance the assets and liabilities of the 
consolidated entity are often measured at fair value. At times, the fair 
value of the financial liabilities differs from the fair value of the financial 
assets in the entity being consolidated, even when the financial 
liabilities only have recourse to the financial assets of the collateralized 
financing entity. This measurement difference is not consistently 
accounted for, either at initial consolidation or subsequent 
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measurement. This Update provides a measurement alternative for 
reporting entities to measure the financial assets and liabilities of the 
collateralized financing entity using the “more observable of the fair 
value of the financial liabilities assets and the fair value of the financial 
liabilities.” 

ASU 2014-09: Revenue from 
Contracts with Customers (Topic 
606)  

See ASU 2015-14 for 
revised effective date 

information. 

Full or Modified 
Retrospective P 

On May 28, 2014, the FASB and the International Accounting 
Standards Board (the IASB) (collectively “the boards”) issued their 
sweeping revenue recognition standard, Revenue from Contracts with 
Customers. This multiyear joint project with the IASB received more 
than 1,500 comment letters throughout the process. The core principle 
of the new standard is that “an entity should recognize revenue to 
depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be 
entitled in exchange for those goods or services.” The standard 
provides a five-step process for recognizing revenue: 1. Identify the 
contract with a customer, 2. Identify the performance obligations in the 
contract, 3. Determine the transaction price, 4. Allocate the transaction 
price to the performance obligations in the contract, and 5. Recognize 
revenue when (or as) the entity satisfies a performance obligation. 
 
See Marek A&A Update FASB Publishes Sweeping New Revenue 
Recognition Standard, for additional information. 

 


